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French Government Showed Intension to Nationalize EDF
— Positive Factor for Rating If Nationalization Is Realized

The following is Japan Credit Rating Agency, Ltd. (JCR)'s opinion on the French Government's Plan to
Nationalize Electricité de France S.A. (EDF).

(1)

Prime Minister Elisabeth Borne announced her intention to increase the government's stake in EDF
from the current 84% to 100% at the National Assembly (lower house) on July 6. At this time, no
details have been announced as to when or how the government will raise its stake, but the
government has set aside EUR 12.7 billion in its budget for nationalization and other operations. The
following day, the board of directors of EDF took note of the government's intention and is prepared
to provide support to realize the plan. JCR believes that there are multiple factors behind the
government's consideration of raising its stake. Firstly, there is a shortage of electricity supply due to
the shutdown of several of EDF's nuclear power plants due mainly to corrosion problems. The second
is due to the downward pressure on EDF's earnings performance and financial structure. In addition
to the shortage of electricity supply, EDF has been required to purchase soaring electricity from the
market due to the government's measure to prevent electricity price hikes by allocating an additional
20 TWh of cheap electricity supply (ARENH) to competitors. In addition, the government has delayed
EDF's electricity tariff price increase for 2022. The third is that the government is moving forward with
plans to build new nuclear power plants by EDF that will require significant investment.

JCR considers it difficult to incorporate the plan to increase in the capital contribution into the rating,
since it remains intention shown by the Prime Minister at this time. However, if it were to be realized,
it should reflect more strongly on the creditworthiness of the French government (Foreign Currency
Long-term Issuer Rating: AAA/Stable), which we see as a positive factor for the rating. Our rating
incorporates solid support from the government, in addition to the solid domestic operating base and
efforts to curb net debt. In the past, the French government subscribed capital increases and
accepted its scrip dividends. More recently, the government subscribed for an amount of EUR 2.7
billion capital increase in April 2022. JCR will closely monitor the progress of the plan and reflect itin
the rating.

Toshihiko Naito, Shinji Asano

<Reference>
Issuer: Electricité de France S.A.

Foreign Currency Long-term Issuer Rating: AA Outlook: Stable

Japan Credit Rating Agency, Ltd.
Jiji Press Building, 5-15-8 Ginza, Chuo-ku, Tokyo 104-0061, Japan
Tel. +81 3 3544 7013, Fax. +81 3 3544 7026

Information herein has been obtained by JCR from the issuers and other sources believed to be accurate and rellable However because of (he possibility of human or mechanical error as well as other factors,
JCR makes no represemanon or warranty, express or 1mplled as to accuracy, results, adequacy, timeli 1 s or merchantability, or fitness for any particular purpose, with respect to any such
information, and is not responsible for any errors or omissions, or for results obtained from the use of such 1nformauon Under no circumstances will JCR be liable for any special, indirect, incidental or
consequential damages of any kind caused by the use of any such information, including but not limited to, lost opportunity or lost money, whether in contract, tort, strict liability or otherwise, and whether
such damages are foreseeable or unforeseeable. JCR's ratings and credit assessments are statements of JCR's current and comprehensive opinion regarding redemption possibility, etc. of financial obligations
assumed by the issuers or financial products, and not statements of opinion regarding any risk other than credit risk, such as market liquidity risk or price fluctuation risk. JCR's ratings and credit assessments
are statements of opinion, and not statements of fact as to credit risk decisions or recommendations regarding decisions to purchase, sell or hold any securities such as individual bonds or commercial paper.
The ratings and credit assessments may be changed, suspended or withdrawn as a result of changes in or unavailability of information as well as other factors. JCR receives a rating fee paid by issuers for
conducting rating services in principle. JCR retains all rights pertaining to this document, including JCR's rating data. Any reproduction, adaptation, alteration, etc. of this document, including such rating
data, is prohibited, whether or not wholly or partly, without prior consent of JCR.

JCR is registered as a "Nationally Recognized Statistical Rating Organization" with the U.S. Securities and Exchange Commission with respect to the following four classes. (1) Financial institutions, brokers
and dealers, (2) Insurance Companies, (3) Corporate Issuers, (4) Issuers of government securities, municipal securities and foreign government securities.

JCR publishes its press releases regarding the rating actions both in Japanese and in English on the same day. In case that it takes time to translate rating rationale, JCR may publicize the summary version,
which will be replaced by the full translated version within three business days. (Regarding Structured Finance products, JCR only publicize the summary version in English.)

1/1

Copyright © Japan Credit Rating Agency, Ltd. All Rights Reserved.



