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DAIKEN Expresses Consent to a Tender Offer by ITOCHU—
Outcome, Concrete Support Details, Etc. to Be Watched

The following is Japan Credit Rating Agency, Ltd. (JCR)’s opinion on the expression of consent by
DAIKEN CORPORATION (security code: 7905) to a tender offer by BP Investment Godo Kaisha, which
is wholly owned by ITOCHU Corporation (security code: 8001), for DAIKEN’s shares.

(1)

DAIKEN CORPORATION (the “Company”) expressed on August 10 consent to the tender offer by
BP Investment Godo Kaisha for its own common shares. The tender offer period is August 14 through
October 10, and, once the offer is completed, the Company will become ITOCHU’s wholly owned
subsidiary and be delisted after the prescribed procedures.

The Company has long been in cooperative relations with ITOCHU and, in order to make these ties
even stronger, concluded in 2018 a capital and business alliance with the latter involving the third-
party allocation of shares. ITOCHU continued to acquire the Company’s shares even after this,
bringing its stake in the Company to 36.34% as of August 10. JCR has held the view in rating the
Company that the Company can expect material and immaterial support from ITOCHU in pursuing
its own strategies. In fact, in 2019, the Company acquired the shares of a North American construction
materials manufacturer held by ITOCHU, making it a subsidiary; as this shows, ITOCHU was a great
support in developing overseas operations. JCR will closely watch the outcome of the tender offer to
be reflected in the rating, as appropriate, after also examining the concrete details of support provided
by ITOCHU in terms of financing and human resources, the Company’s position in the ITOCHU Group
and the degree of impact on the Company’s performance and financial structure.
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