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Report on Investigation Regarding Inappropriate Matters at
Chubu Electric Power’s Hamaoka Nuclear Power Station—
No Immediate Impact on the Rating

The following is Japan Credit Rating Agency, Ltd. (JCR)’s opinion on the announcement made by Chubu
Electric Power Company, Incorporated (security code: 9502) on a report regarding the investigation of
the matters concerning the ground motion evaluation using an inappropriate method for the Hamaoka
Nuclear Power Station, which was conducted as part of a new regulatory requirements compliance review
for Units 3 and 4.

(1) Upon receiving an investigation report compiled by an investigation committee composed solely of
independent external experts regarding inappropriate matters, Chubu Electric Power Company,
Incorporated (the “Company”) on September 14, 2026 announced its response measures. In light of
the wide-ranging issues that have been pointed out, it intends to pursue management reforms
centered on (i) transforming mindset and behavior, (ii) transforming the organizational culture, and
(iii) transforming and strengthening governance and oversight functions, while reviewing its
management structure so as to fundamentally rebuild its governance framework and corporate
culture. In addition, it resolved at an extraordinary meeting of the Board of Directors to withdraw the
applications for approval of alterations of the reactor installation license for Units 3 and 4, etc. of the
Hamaoka Nuclear Power Station (“Hamaoka NPS”) and will submit necessary forms to the Nuclear
Regulation Authority.

(2) When assessing the electric power industry, including the Company, JCR reflects differences in
company-specific business and financial risks in the ratings and outlook while taking into account the
stability of the institutional framework common to the industry as a whole, particularly in the
transmission and distribution business. As far as the Company is concerned, JCR positively evaluates
its competitive advantages within the industry, including substantial management flexibility and
investment capacity backed by a strong financial base, which enable the pursuit of a diverse range
of business initiatives. For the purpose of rating, the aforementioned inappropriate matters represent
the materialization of governance risk; however, it appears, at this point, that their impact on the
earnings capacity and financial base is insignificant. Nevertheless, from a long-term perspective, the
withdrawal of applications may adversely affect the Company’s business operations.

(3) Quantitatively, the development has both positive and negative aspects. Compared with JCR’s
current assumptions, the phase of expanding safety-related investments for the Hamaoka NPS is
expected to recede, allowing the Company to maintain a sound financial base for a while. On the
other hand, although JCR’s rating horizon does not currently assume the restart of the Hamaoka NPS,
it may take a considerable amount of time for the Company to further improve its earnings capacity.
Qualitatively, the uncertainty surrounding the restart imposes constraints on future business
development, and thus whether the Company can maintain the competitiveness of the
decarbonization business and good customer base including the automotive industry needs to be
watched.

(4) The Company’s primary challenge for the time being will be to thoroughly implement measures to
prevent recurrence and enhance their effectiveness. Strengthening the retail and renewable energy
businesses is also essential to maintaining high earnings capacity. Furthermore, it is vital for the
Company to maintain the strong financial base to prepare for future investment requirements. As such,
close attention will be paid to factors affecting equity capital, including impairment losses and
shareholder returns. JCR will assess these key factors from a medium- to long-term perspective,
together with developments regarding the future direction of the Hamaoka NPS, to be reflected in the
rating as necessary.
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Information herein has been obtained by JCR from the issuers and other sources believed to be accurate and rellable However, because of the possibility of human or mechanical error as well as other factors,
JCR makes no represemauon or warranty, express or 1mplled as to accuracy, results, adequacy, timeli cc S Or mer bility, or fitness for any particular purpose, with respect to any such
information, and is not responsible for any errors or omissions, or for results oblamcd from the use of such information. Under no circumstances will JCR be liable for any special, indirect, incidental or
consequential damages of any kind caused by the use of any such information, including but not limited to, lost opportunity or lost money, whether in contract, tort, strict liability or otherwise, and whether
such damages are foreseeable or unforeseeable. JCR's ratings and credit assessments are statements of JCR's current and comprehensive opinion regarding redemption possibility, etc. of financial obligations
assumed by the issuers or financial products, and not statements of opinion regarding any risk other than credit risk, such as market liquidity risk or price fluctuation risk. JCR's ratings and credit assessments
are statements of opinion, and not statements of fact as to credit risk decisi or It dations regarding decisions to purct sell or hold any securities such as individual bonds or commercial paper.
The ratings and credit assessments may be changed, suspended or withdrawn as a result of changes in or unavailability of information as well as other factors. JCR receives a rating fee paid by issuers for
conducting rating services in principle. JCR retains all rights pertaining to this document, including JCR's rating data. Any reproduction, adaptation, alteration, etc. of this document, including such rating
data, is prohibited, whether or not wholly or partly, without prior consent of JCR.

JCR is registered as a "Nationally Recognized Statistical Rating Organization" with the U.S. Securities and Exchange Commission with respect to the following four classes. (1) Financial institutions, brokers
and dealers, (2) Insurance Companies, (3) Corporate Issuers, (4) Issuers of government securities, municipal securities and foreign government securities.

JCR publishes its press releases regarding the rating actions both in Japanese and in English on the same day. In case that it takes time to translate rating rationale, JCR may publicize the summary version,
which will be replaced by the full translated version within three business days. (Regarding Structured Finance products, JCR only publicize the summary version in English.)
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