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NISSAN MOTOR’s Announcements on Financial Results for 
FY2019—Downward Pressure on Rating 

 
The following is Japan Credit Rating Agency, Ltd. (JCR)'s opinion on NISSAN MOTOR CO., LTD. 
(security code: 7201)’s announcements on May 27 on its measures to strengthen the Renault-Nissan-
Mitsubishi alliance and its financial results for the fiscal year ended March 2020 (FY2019) on May 28.  
 
(1) NISSAN MOTOR CO., LTD. (the “Company”) announced along with Renault S.A. and Mitsubishi 

Motors Corporation (security code: 7211) on May 27 their measures to strengthen their alliance. 
Avoiding overlapping product development and production in areas, each of the 3 companies will 
concentrate on the areas in which each has strength and will use strength of the alliance in other 
areas. Going forward, it is expected that they will further promote communalizing chassis and parts 
and expand their mutual consignment of production. JCR sees that the measures to strengthen the 
alliance will improve efficiency, reduce capital expenditures, and strengthen competitive strength 
over the medium and long term.  

(2) The financial results announced on May 28 revealed that the Company incurred an operating loss 
of 40.5 billion yen and a net loss of 671.2 bilion yen for FY2019, which deteriorated the financial 
structure. It has been promoting global optimization of production capacity since last year. In the 
face of decreasing number of vehicles sold, it recorded this time restructuring cost and impairment 
loss of 603 billion yen. It says that the forecast for operating income for 2020 is undetermined due 
to the COVID-19 pandemic impact. Through the restructuring, costs will be reduced to a certain 
extent, but downward pressure on the business performance is growing. JCR will follow the trends 
of production and sales, business performance and financials for FY2020.   

Mikiya Kubota, Akio Kamimura 
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