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Astellas Pharma Acquires US Biotechnology Firm—Limited
Impact on Rating
The following is Japan Credit Rating Agency, Ltd. (JCR)'s opinion on acquisition of U.S. Audentes by
Astellas Pharma Inc. (security code: 4503).
(1) Astellas Pharma Inc. (the “Company”) on December 3 announced that it reached agreement with
U.S. biotechnology firm Audentes Therapeutics, Inc. (“Audentes”) on its acquisition and concluded
the contract. The acquisition process is to be completed in the first quarter of 2020 (calendar year).
The acquisition amount approximately USD 3 billion is planned to be financed through the
Company’s existing commitment line contracts, etc. As of September 30, 2019, the Company’s
total equity attributable to owners of the parent was 1.2 trillion yen and the equity ratio attributable
to owners of the parent was 65.5%. Its target core operating profit (operating profit excluding nonrecurring items) in its company plan for the fiscal year ending March 2020 is 264 billion yen.
Although the acquisition will increase interest-bearing debt, the Company’s favorable financial
position will likely be maintained. With its strong cash flow generating ability, there is no concern
about debt redemption. Accordingly, JCR sees that the acquisition has only a limited impact on the
rating on the Company.
(2) Audentes is focusing on the research and development (R&D) of gene therapeutic medication
targeting neuromuscular diseases. Its most developed product candidate AT132 is currently in the
phase 1/2 clinical trial. Its drug application is assumed to be submitted in mid-2020 in the U.S. and
the latter half of 2020 in Europe, at the earliest. Through acquisition of Audentes, the Company will
add gene therapy to its areas of focus for R&D. As well as observing the progress of development
and business contribution of AT132, JCR will examine whether the acquisition can lead to the
building of stronger development pipeline and the speeding-up of development from a medium- to
long-term perspective.
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