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Astellas Pharma to Acquire a U.S. Company for Approx. 
USD 5.9 Billion—Finances Will Deteriorate, but Immediate 
Rating Revision Is Not Necessary 

 
The following is Japan Credit Rating Agency, Ltd. (JCR)’s opinion on the acquisition of U.S.-based Iveric 
bio, Inc. by Astellas Pharma Inc. (security code: 4503). 
 
(1) Astellas Pharma Inc. (the “Company”) announced on May 1 that it has entered into an agreement 

with Iveric bio, Inc. (“Iveric Bio”), a U.S biopharmaceutical company, to acquire the latter for 
approximately USD 5.9 billion through its subsidiary. The acquisition is expected to complete in the 
second quarter of the fiscal year ending March 2024. Iveric Bio is a biopharmaceutical company 
focusing on the discovery and development of novel treatments in the field of ophthalmology. Its new 
drug candidate Avacincaptad Pegol (“ACP”) for geographic atrophy secondary to age-related macular 
degeneration is currently under evaluation by a U.S. authority, which has granted priority review. The 
acquisition can be seen as a measure to strengthen the Company’s earnings and R&D bases with 
an eye to the anticipated patent expiration of one of core products, XTANDI, later this decade. 

(2) The Company plans to finance the acquisition with cash on hand and new financing transactions 
totaling approximately 800 billion yen. It expects to repay this debt within the next five to seven years, 
but, given that the post-acquisition ratio of equity attributable to owners of the parent to total assets 
is projected to fall below 50% (61.4% at March 31, 2023) and that large amounts of goodwill and 
intangible assets will likely be reported, the financial structure will inevitably weaken, placing 
downward pressure on the rating as a result. That said, JCR has concluded that no immediate rating 
revision is necessary, on the grounds that core products generate stable cash flows and that financial 
improvement in the medium run can be expected as a certain level of financial soundness will be 
maintained even after the acquisition. Looking ahead, JCR will watch how effectively the acquisition 
will affect R&D and overall performance, including the status of the approval process for ACP in the 
U.S., as well as how fast the financial structure is improving. 

Akihisa Motonishi, Yosuke Sato 
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