
 

1 / 2 

https://www.jcr.co.jp/en/ 
 

 

21-D-0745 
October 7, 2021 

Japan Credit Rating Agency, Ltd. (JCR) announces the following credit rating. 
 

National University Corporation The University of Electro-
Communications (security code: -) 

 

<Assignment> 
Long-term Issuer Rating: AA+ 
Outlook:  Stable 

 

Rationale 
(1) Starting out as The Technical Institute for Wireless-Communications in 1918, National University 

Corporation The University of Electro-Communications (“UEC”) was founded in 1949. Currently, it 
operates the School of Informatics and Engineering on the Chofu Campus in Chofu City, Tokyo 
and has approximately 4,800 students for the undergraduate and graduate schools combined. 
Thanks to its excellent capacity to attract students, students come from all over Japan. More than 
30% of new students are from outside the Tokyo metropolitan area. With focus on the fields of 
information, electricity and communications, UEC offers educational programs and conducts 
research in broad areas of science and engineering, ranging from basics to applications. It is 
selected for the national program for promoting the enhancement of research universities and wins 
a good reputation for research capabilities, particularly in the areas of information and 
communications, AI, robotics, optical science, brain science, etc. 

(2) National university corporations are directly responsible for the national higher education policy 
and therefore highly politically significant. That said, while the national university corporation 
system ensures continuity and stability, the principle of competition has been enhanced in Japan’s 
fiscal measures, resulting in a tougher operating environment. Under such circumstances, UEC 
secures a certain level of ordinary revenue by boosting its own income and is striving to maintain 
and improve the levels of education and research. It has a unique position as a science and 
engineering institute based in Tokyo, and, though not as much as large-scale universities with 
ample management resources, it probably has large room for obtaining a greater amount of 
external funds going forward, too. Also, financial risk is low. In light of UEC’s own situations and 
credit enhancement provided by the government, etc., JCR assigned a AA+ long-term issuer rating 
to UEC with Stable outlook. UEC’s rating is affected by Japan’s long-term issuer rating and outlook. 

(3) UEC’s ability to speedily implement measures while appropriately forming a consensus among 
faculty members under the leadership of the President can be viewed as an advantage for a mid-
sized, single-department college. As defined in the “UEC Vision—beyond 2020,” UEC aims to 
become a platform to realize a smart society based on co-creation and evolution by leveraging its 
own educational and research resources, such as communications, IoT, AI, robotics and 
measurement technologies. These characteristic endeavors are expected to contribute to securing 
additional external funds and increasing UEC’s presence, and progress to that end thus requires 
attention. 

(4) JCR recognizes UEC’s capacity to acquire a certain level of external funds, as indicated by 
increasing amounts of Grants-in-Aid for Scientific Research and joint research expenses received. 
JCR views that UEC’s efforts in recent years to develop various systems and implement measures 
under the “D.C.&I. Strategy,” where D stands for diversity, C for communications and I for 
innovation, are beginning to produce positive results. There probably is room for further increasing 
relevant revenues by seizing business opportunities, including the implementation of the 
aforementioned smart society. UEC is also making progress in its efforts aimed at diversifying 
financial sources by, for instance, promoting the acceptance of its own funding scheme and 
actively concluding naming right agreements. 

(5) UEC has a stable financial base, as indicated by its debt-free position. It anticipates no projects 
that will require external financing at this point. While the renovation and upgrading of facilities and 
equipment are systematically under way, it must be noted that there are many aging facilities. Also, 
UEC’s primary assets are mostly located on the Chofu Campus, leaving little room for creating 
new financial sources by, for instance, capitalizing on idle assets. It is thus vital for UEC to secure 
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funds to upgrade the facilities and equipment that are not covered by the national budget, by 
accumulating revenues other than subsidies, strictly controlling costs, etc. 

Shigenobu Tonomura, Yosuke Sato 

Rating 
Issuer: National University Corporation The University of Electro-Communications 
<Assignment> 
Long-term Issuer Rating: AA+     Outlook: Stable 

 
Rating Assignment Date: October 5, 2021 
The assumptions for the credit ratings and the definitions of the rating symbols are published as "Types of Credit Ratings and 
Definitions of Rating Symbols" (January 6, 2014) in Information about JCR Ratings on JCR's website (https://www.jcr.co.jp/en/). 
Outline of the rating methodology is shown as "JCR's Rating Methodology" (November 7, 2014) and "Incorporated 
Educational Institutions" (April 23, 2015) in Information about JCR Ratings on JCR's website (https://www.jcr.co.jp/en/). 
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