
 

1 / 2 

https://www.jcr.co.jp/en/ 

 

20-D-0823 
October 28, 2020  

 

ANA HOLDINGS’ Announcements on Earnings forecasts for 
FY2020 and Raising of Funds by Subordinated Loan—No 
Immediate Impact on Rating, but JCR Will Closely Watch 
Future Business Trend 

 
The following is Japan Credit Rating Agency, Ltd. (JCR)'s opinion on ANA HOLDINGS INC. (security 
code: 9202)’s earnings forecasts for the fiscal year ending March 31, 2021 and raising of funds by 
subordinate loan.  
 
(1) ANA HOLDINGS INC. (the “Company”) announced on October 27 the earnings forecasts for the 

fiscal year ending March 31, 2021 (FY2020), which had been undetermined, along with the 
financial results for the 2nd quarter of FY2020. It forecasts for FY2020 that it will record an 
operating loss of 505 billion yen (operating income of 60.8 billion yen for FY2019) and a net loss 
attributable to owners of the parent of 510 billion yen (net income attributable to owners of the 
parent of 27.6 billion yen for FY2019). Major reason for the losses is a significant decline of 
passenger demand due to the COVID-19 pandemic impact. The Company announced at the same 
time its raising of funds amounting to 400 billion yen by subordinated loan. JCR evaluates the 
equity content of the subordinated loan at “medium” or 50.” (Please refer to JCR’s press release 
20-D-0817 dated October 27 2020) 

(2) JCR announced on July 3 the revision of the rating outlook of the Company’s long-term issuer 
rating from Stable to Negative, reflecting prospects that its business performance and financial 
structure would significantly worsen due to the continued severe business environment for the time 
being. Given that uncertainties about recovery of passenger demand are strong, JCR considered it 
was necessary to closely watch the impact on the business performance and financial structure.  

(3) Although the number of passengers for domestic flights is gradually increasing, the number for 
international flights have been weak. Consequently, recovery of passenger demand has been slow. 
The net loss for FY2020 will reach as much as a little less than 50% of the equity capital as of 
March 31, 2020 (1,061 billion yen). Significant worsening of financial indictors will be inevitable due 
partly to the increase of interest-bearing debt. Meanwhile, the Company is taking various kinds of 
measures to improve its earnings to respond to the worsening business environment. In addition, it 
plans to carry out cost reduction centering on reduction of fixed expenses. Furthermore, through 
the subordinated loan, it will reduce impairment of equity capital and maintain appropriate equity 
capital against business risks going forward. With no changes to the attitudes of the financial 
institutions for support, there are no particular concerns about the financing. In light of these 
factors, JCR consider it is not necessary to immediately change the ratings on the Company. JCR 
will confirm trend of passenger demand and prospects for recovery of business performance and 
financial foundation and reflect the results in the rating.   

Hiroyuki Chikusa, Masayoshi Mizukawa 
<Reference> 
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