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Earnings forecasts for FY2019 Announced by Takeda
Pharmaceutical—Within the Scope of Assumption and No
Need for Rating Change
The following is Japan Credit Rating Agency, Ltd. (JCR)'s opinion on forecasts of business results for
the fiscal year ended March 31, 2020 announced by Takeda Pharmaceutical Company Limited
(security code: 4502).
(1) Takeda Pharmaceutical Company Limited (the “Company”) announced on May 14 its financial
forecast for the fiscal year ended March 2020 (FY2019). Thanks to contributions from full year
results of Shire plc (“Shire”) it acquired in January 2019, its revenue for FY2019 will increase
57.4% year-on-year to 3,300 billion yen. The underlying profitability will be also strengthened.
Meanwhile, it expects an operating loss of 193 billion yen and net loss of 383 billion yen due to the
recording of Shire acquisition-related integration costs of 154 billion yen, fair value adjustments for
inventory assets of 253 billion yen, etc. As of March 31, 2019, the Company’s total equity reached
approximately 5.2 trillion yen and goodwill and intangible assets reached approximately 9.0 trillion
yen. On a pro-forma basis, the adjusted EBITDA reached approximately 1.0 trillion yen and net
debt/adjusted EBITDA was 4.7x for FY2018.
(2) Thanks to the acquisition of Shire, the Company’s substantial cash flow generating ability has
increased. The recently launched therapeutic agents for ulcerative colitis and hereditary
angioedema are expected to support its business results. Although the operating loss and net loss
are expected to become large, JCR sees that its profits will recover in and after FY2020, given that
these losses are mainly due to the recording of temporary expenses. It was shown that the cost
synergy with Shire would expand from USD 1.4 billion at the time of acquisition to approximately
2.0 billion yen over a medium term. Given that these developments are within the scope of JCR’s
previous assumptions, JCR judges at the moment that it is unnecessary to revise the rating on the
Company. JCR will pay attention to sales conditions of the Company’s mainstay products,
progress of additions of dosage forms and indications, realization of cost synergy, efforts for sale
of non-core assets, etc. in addition to the progress of integration with Shire.
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