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20-D-0826 
October 29, 2020 

Japan Credit Rating Agency, Ltd. (JCR) announces the following credit rating. 
 

The Amagasaki Shinkin Bank (security code: -) 
 

<Affirmation> 
Long-term Issuer Rating: A 
Outlook:  Stable 

 

Rationale 
(1) The Amagasaki Shinkin Bank (the “Bank”) is a large shinkin bank headquartered in Amagasaki City, 

Hyogo Prefecture with a fund volume of 2.6 trillion yen. With a well-established branch network in 
Amagasaki City, the Bank has the largest market share for both deposits and loans among 
regional financial institutions there. It also has certain business bases in areas adjacent to the City 
in Hyogo and Osaka Prefectures. Its rating reflects factors such as relatively firm business bases, 
loan assets that are well secured and diversified into small claims, and a good capital level. 
Meanwhile, enhancement of fundamental earning capacity will be key issues in terms of rating 
going forward as shown by the ROA (based on core net business income excluding gains on 
cancellation of investment trusts) being below average of shinkin banks.  

(2) The core net business income (excluding gains on cancellation of investment trusts) for the fiscal 
year ended March 2020 (FY2019) increased by 1.1 billion yen year-on-year to 4.9 billion yen, 
thanks to the significantly increased interest and dividend on securities through increased balance 
of investment trusts and improved yield and also to the cost reduction. However, the core net 
business income (same as above) is expected to decline for FY2020 due partly to the decline of 
interest and dividend on securities. Issue to be addressed for the Bank is enhancement of 
earnings capacity through measures such as realization of marketing and branch strategies based 
on branch nature and types. 

(3) The non-performing loans (NPL) ratio under the Financial Reconstruction Act has been falling to 
3.68% as of March 31, 2020, which is around the shinkin banks’ average. The Bank conservatively 
sets aside allowance for loans for the large potentially bankrupt debtors and keeps a high 
coverage ratio for NPL. With ratio of loans to real estate industry to the total loans being low, its 
loan portfolio is well diversified into small accounts. For FY2019, its credit costs significantly 
increased due partly to the revisions to the calculation method of loan loss provision ratio and the 
amount stood at a high level in comparison with core net business income (same as above). 
Although the credit costs are currently stable, future trend due to the COVID-19 pandemic impact 
needs to be carefully watched.  

(4) The Bank is working to increase interest and dividend income by promoting rebalancing of its 
portfolio through diversification of investments into foreign securities, investment trusts, etc. The 
price fluctuation risk amount, on the other hand, increased along with growing balances of 
investment trusts, etc. and became large as compared with capital. The interest rate risk amount 
 is also slightly large as compared with capital. It is necessary to watch the Bank’s future risk taking 
conditions for the securities investments. The gains (losses) on valuation of other investment 
securities were temporarily plunged into unrealized losses as of March 31, 2020, but subsequently 
recovered to unrealized gains.  

(5) The consolidated core capital ratio, though it has been decreasing, stood at 16.15% as of March 
31, 2020, which is at a high level as a regional financial institution in JCR’s A rating category. Since 
the Bank intends to continue pushing ahead with diversified securities investment, the adjusted 
core capital ratio is expected to continue declining. The ratio, however, will be maintained at a 
relatively high level among regional financial institutions.  

Hajime Oyama, Atsushi Kato 

Rating 
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Rating Assignment Date: October 26, 2020 
The criteria used for identifying matters which serve as assumptions for the assessment of the credit status, and the criteria used for 
setting of grades indicating the results of the assessments of the credit status are published as "Types of Credit Ratings and Definitions 
of Rating Symbols" (January 6, 2014) in Information about JCR Ratings on JCR's website (https://www.jcr.co.jp/en/). 
Outline of methodology for determination of the credit rating is shown as "JCR's Rating Methodology" (November 7, 2014) 
and "Banks" (May 8, 2014) in Information about JCR Ratings on JCR's website (https://www.jcr.co.jp/en/). 
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