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Japan Credit Rating Agency, Ltd. (JCR) announces the following credit rating.

JCR's Rating Review of Volume-sales Consumer Electronics
Retailers

JCR has reviewed ratings for volume-sales consumer electronics retailers from the following rating
viewpoints. Please refer to JCR’s press releases 21-D-1052 to 21-D-1056 for rating rational for individual
companies.

Rating Viewpoints

(1) As a result of rating reviews for volume-sales consumer electronics retailers: EDION Corporation
(security code: 2730), Nojima Corporation (security code: 7419), Joshin Denki Co., Ltd. (security
code: 8173), K'S HOLDINGS CORPORATION (security code: 8282), and YAMADA HOLDINGS CO.,
LTD. (security code: 9831), JCR upgraded the long-term issuer ratings on EDION Corporation and
Nojima Corporation by 1 notch with Stable outlook. JCR affirmed the long-term issuer ratings on other
companies with Stable outlook.

(2) Looking at domestic home appliance sales, they were strong in FY2020 thanks to increased stay-at-
home demand caused by the COVID-19 pandemic. However, the first half of FY2021 was affected by
a reactionary decline in demand and unseasonable weather in the summer. However, 10 years have
passed since the eco-point system for home appliances was introduced in 2011, and products
purchased at that time are coming up for replacement in stages. Therefore, itis expected that a certain
amount of replacement demand will continue to emerge and support the market.

(3) Itwill be important to maintain and improve profitability by capturing replacement demand in the future.
Customers' lifestyles are changing as they spend more time at home due to the COVID-19 pandemic.
In order to increase sales, it is necessary to accurately grasp the diverse needs of customers and
provide accurate explanations. In order to improve customer service, it is essential to enhance
employee training, and it is possible that sales of high value-added products for energy-saving and
reduction of working hours will make a difference. In recent years, excessive low-price competition
has subsided, which became a factor for improvement of profitability. Some companies are developing
private brand products to improve their gross profit margins. JCR will pay attention to the future results.
As personnel expenses are expected to continue to rise, it is necessary to continue to work on
appropriate personnel allocation and more efficient store operation.

(4) Although these companies have been opening new stores on an ongoing basis, it needs to do so
after carefully assessing profitability, taking into account the presence of competitors and the increase
in personnel expenses. As for existing stores, it is important to revitalize them through renovation and
scrap-and-build. In response to the increasing growth in demand, each company is working to
strengthen its e-commerce business. Although sales at a store are the main business at the moment,
the importance of e-commerce business is expected to increase in the future. JCR will follow the
progress and results of each company's measures.

(5) All companies are making progress in improving their financial structure. They will aggressively invest
for growth by opening new stores, revitalizing existing stores, and strengthening e-commerce
business. However, given their ability to generate cash flow, JCR believes it is unlikely that their
financial structure will deteriorate significantly.

(6) While some companies are specializing in their main business of selling home appliances, others are
aggressively expanding their businesses such as housing, home renovation, carrier shop operations,
etc., aiming to create new revenue sources in anticipation of the future contraction of the domestic
home appliance market and to create synergies with existing home appliance sales. However, JCR
views that there are few cases where these non-home appliance sales businesses are sufficiently
contributing to their business performance. As for the non-home appliance sales businesses, JCR will
confirm their performance and incorporate it into their ratings, while continuously following their
business development policies and impact on earnings and financial structure.

Hiroyoshi Otsuka, Mai Kanai

1/2

Copyright © Japan Credit Rating Agency, Ltd. All Rights Reserved.



<Reference>
Issuer: EDION Corporation

Long-term Issuer Rating: A Outlook: Stable

Issuer: Nojima Corporation

Long-term Issuer Rating: A- Outlook: Stable

Issuer: Joshin Denki Co., Ltd.
Long-term Issuer Rating: A- Outlook:

Issuer: K'S HOLDINGS CORPORATION
Long-term Issuer Rating: A+ Outlook:

Issuer: YAMADA HOLDINGS CO., LTD.

Stable

Stable

Long-term Issuer Rating: A+

Outlook: Stable
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Information herein has been obtained by JCR from the issuers and other sources believed to be accuralc and reliable. However, bccausc oflhc possibility of human or mechanical error as well as other factors,
JCR makes no rcprcscnlauon or warranty, express or 1mpllcd as to accuracy, results, adequacy, ti 1 or merck y, or fitness for any particular purpose, with respect to any such
information, and is not responsible for any errors or omissions, or for results obtained from the use of such information. Under no circumstances will JCR be liable for any special, indirect, incidental or
consequential damages of any kind caused by the use of any such information, including but not limited to, lost opportunity or lost money, whether in contract, tort, strict liability or otherwise, and whether
such damages are foreseeable or unforeseeable. JCR's ratings and credit assessments are statements of JCR's current and comprehensive opinion rcgarding redemption possibility, etc. of financial obligations
assumed by the issuers or financial products, and not statements of opinion regarding any risk other than credit risk, such as market liquidity risk or price fluctuation risk. JCR's ratings and credit assessments
are statements of opinion, and not statements of fact as to credit risk decisions or r dations regardmg isions to purchase, sell or hold any securities such as individual bonds or commercial paper.
The ratings and credit assessments may be changed, suspended or withdrawn as a result of changes in or unavailability of information as well as other factors. JCR receives a rating fee paid by issuers for
conducting rating services in principle. JCR retains all rights pertaining to this document, including JCR's rating data. Any reproduction, adaptation, alteration, etc. of this document, including such rating
data, is prohibited, whether or not wholly or partly, without prior consent of JCR.

JCR is registered as a "Nationally Recognized Statistical Rating Organization" with the U.S. Securities and Exchange Commission with respect to the following four classes. (1) Financial institutions, brokers
and dealers, (2) Insurance Companies, (3) Corporate Issuers, (4) Issuers of government securities, municipal securities and foreign government securities.

JCR publishes its press releases regarding the rating actions both in Japanese and in English on the same day. In case that it takes time to translate rating rationale, JCR may publicize the summary version,
which will be replaced by the full translated version within three business days. (Regarding Structured Finance products, JCR only publicize the summary version in English.)
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