News Release

Japan Credit Rating Agency, Ltd.

25-D-1006
October 14, 2025

JA MITSUI LEASING's U.S. Subsidiary Holds Substantial

Factoring Receivables Related to Bankrupt Company—No
Impact on Rating, but JCR Will Watch Future Developments

The following is Japan Credit Rating Agency, Ltd. (JCR)'s opinion on the fact that Katsumi Global, LLC (KG),
a U.S. subsidiary of JA MITSUI LEASING, LTD. (security code: -), holds substantial factoring receivables
related to a bankrupt company.

(1)

On October 10, JA MITSUI LEASING, LTD.(the Company) announced that its U.S. subsidiary, KG,
holds factoring receivables worth USD 1.75 billion (approximately JPY 260 billion) related to First
Brands Group, LLC, a U.S. auto parts manufacturer, and some of its affiliates (FBG), which voluntarily
filed for Chapter 11 bankruptcy protection. FBG manufactures and sells auto parts to major
automakers and auto parts retailers. Its factoring receivables (accounts receivable) are primarily
owed by General Motors Co., Ford Motor Company, Stellantis N.V., Amazon.com Inc., Walmart Inc.,
and others. KG acquired the accounts receivable held by FBG through the factoring transactions. The
relationship between KG and FBG is derived from factoring transactions based on a genuine buying
and selling transaction, and it is not a scheme based on FBG's exposure. Court proceedings are
currently underway, and the Company said that it would closely monitor the progress of the court's
examination.

The Company is an equity-method affiliate of The Norinchukin Bank and MITSUI & CO., and its
strength lies in its position to take advantage of the broad operating bases and management
resources of the two shareholder groups. For the Company’s issuer rating, JCR assesses it based
on both its standalone creditworthiness and based on the evaluation considering Norinchukin Bank’s
involvement with the Company as well as the Company’s managerial importance in the Norinchukin
Group at “A+.” Given the scale of the factoring receivables involved in this matter is significant relative
to the Company’s ordinary income (48.3 billion yen for the fiscal year ended March 2025) and equity
capital (330.7 billion as of the fiscal year end), JCR thinks that if doubts arise regarding the premise
of the genuine buying and selling transaction, this could impact the Company’s standalone
creditworthiness. Given that there is no change in the likelihood of support from Norinchukin Bank,
on the other hand, JCR believes that that Norinchukin Bank would underpin the Company's rating
even if significant losses were incurred. JCR will continue to closely watch future developments,
including the progress of court proceedings and their impact on the Company's earnings and financial
position.
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Information herein has been obtained by JCR from the issuers and other sources believed to be accurate and reliable. However, because of the possibility of human or mechanical error as well as other factors,
JCR makes no representation or warranty, express or implied, as to accuracy, results, adequacy, timeli compl or merck bility, or fitness for any particular purpose, with respect to any such
information, and is not responsible for any errors or omissions, or for results obtained from the use of such information. Under no circumstances will JCR be liable for any special, indirect, incidental or
consequential damages of any kind caused by the use of any such information, including but not limited to, lost opportunity or lost money, whether in contract, tort, strict liability or otherwise, and whether
such damages are foreseeable or unforeseeable. JCR's ratings and credit assessments are statements of JCR's current and comprehensive opinion regarding redemption possibility, etc. of financial obligations
assumed by the issuers or financial products, and not statements of opinion regarding any risk other than credit risk, such as market liquidity risk or price fluctuation risk. JCR's ratings and credit assessments
are statements of opinion, and not statements of fact as to credit risk decisions or r dations regarding decisions to purchase, sell or hold any securities such as individual bonds or commercial paper.
The ratings and credit assessments may be changed, suspended or withdrawn as a result of changes in or unavailability of information as well as other factors. JCR receives a rating fee paid by issuers for
conducting rating services in principle. JCR retains all rights pertaining to this document, including JCR's rating data. Any reproduction, adaptation, alteration, etc. of this document, including such rating
data, is prohibited, whether or not wholly or partly, without prior consent of JCR.

JCR is registered as a "Nationally Recognized Statistical Rating Organization" with the U.S. Securities and Exchange Commission with respect to the following four classes. (1) Financial institutions, brokers
and dealers, (2) Insurance Companies, (3) Corporate Issuers, (4) Issuers of government securities, municipal securities and foreign government securities.

JCR publishes its press releases regarding the rating actions both in Japanese and in English on the same day. In case that it takes time to translate rating rationale, JCR may publicize the summary version,
which will be replaced by the full translated version within three business days. (Regarding Structured Finance products, JCR only publicize the summary version in English.)
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