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SoftBank Group Purchases a Portion of Its U.S. Dollar 
Denominated Hybrid Notes—No Impact on Equity Content 
Evaluation or Creditworthiness 

 
The following is Japan Credit Rating Agency, Ltd. (JCR)'s opinion on SoftBank Group Corp. (security 
code: 9984)'s purchase of US dollar-denominated perpetual subordinated notes. 
 
(1) SoftBank Group Corp. (the "Company") announced today that it will make an offer to purchase up to 

USD 1.75 billion of its U.S. dollar denominated 6-year non-call perpetual notes (the "Securities") and 
a portion of its foreign currency denominated straight bonds. The Company intends to purchase up 
to USD 750 million of the USD 2.75 billion of Securities issued on July 19, 2017 (the Purchase). The 
amount of the Purchase represents approximately 8% of the total hybrid securities raised by the 
Company and remaining. 

(2) In light of the following considerations, JCR has determined that there are no particular problems with 
the Purchase in terms of its impact on equity content evaluation and creditworthiness. JCR believes 
that there is a high likelihood that the Company will procure funds through hybrid securities with equal 
or greater equity content for the amount equivalent to the initial issue amount of the Securities, 
including the amount of the Purchase, by the early redemption possible date of the Securities (July 
19, 2023), and then redeem early the remaining amount after the Purchase on the early redemption 
possible date. While the Purchase precedes the early redemption for the Securities, when the 
Company replaced in February and June 2021 the existing hybrid securities that became callable in 
September 2021, it raised approximately JPY 130 billion in excess of the replacement amount. The 
amount of the Purchase is within this excess amount in both face value and equity content evaluation 
amount. In addition, the Company has ample liquidity on hand, so there are no problems in obtaining 
funds for the Purchase. As a result, JCR believes that the Purchase substantially meets the 
requirements for the replacement expected by the senior creditors. 

(3) This decision reflects the following JCR's view: when considering the impact of the hybrid securities 
to be repaid on the equity content evaluation and the creditworthiness of the issuers, including the 
Company, which have issued several hybrid securities, JCR believes that the emphasis should be on 
the judgment in the substantive evaluation, taking into account the amount of equity content of the 
unredeemed hybrid securities, rather than whether the formal replacement requirement has been 
realized for the securities in question. 

Hiroyuki Chikusa, Akihisa Motonishi for Issuer 
Kiichi Sugiura, Akira Minamisawa for Hybrid Securities 

<Outline of the Securities> 
Issue Amount (bn) Issue Date Due Date Coupon 
 Undated Subordinated NC6 Resettable Notes (with interest payment deferral clause) 
 USD 2.75 July 19, 2017 No Maturity (Note) 
Note: 6.00% till coupon payment date of the sixth year from issuance; 5-year USD interest swap rate + 

initial spread + 0.25% from the following month till coupon payment date of the twenty-first year; 
and thereafter 5-year USD interest swap rate + initial spread + 1.00%. 

Early Redemption/Purchase: Early redemption after a lapse of 6 years from issuance 
 Early redemption upon occurrence of Tax Events, Rating Events, 

Accounting Events, or Change of Control Events 
 Purchase 
Replacement: Replacement language stated 
Optional Interest Suspension: The issuer may suspend interest payment at its discretion. 
Mandatory Interest Suspension: No Provisions 
Accumulation/Non-Accumulation: Accumulation 
Ranking of Claims: The Subordinated Notes are subordinated to all debts (excluding the 

Subordinated Notes and the subordinated debts ranking pari passu 
with the Subordinated Notes) and rank pari passu with the first 
preferred stock. 
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<Reference> 
Issuer: SoftBank Group Corp. 
Long-term Issuer Rating: A-     Outlook: Positive 
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