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Sumitomo Mitsui Construction Revised FY2022 Earnings 
Forecast—Downward Pressure on Rating; JCR Will Watch 
Progress of Large-Scale Construction Projects 

 
The following is Japan Credit Rating Agency, Ltd. (JCR)'s opinion on the announcement by Sumitomo 
Mitsui Construction Co., Ltd. (security code: 1821) of its revisions to the earnings forecasts for the fiscal 
year ending March 2023. 
 
(1) Sumitomo Mitsui Construction Co., Ltd. (the “Company”) announced today its earnings forecast 

revisions for the fiscal year ending March 2023 (FY2022). The revised forecasts are an operating 
income of 7.5 billion yen (previous forecast: 16.0 billion yen) and a net profit attributable to owners of 
parent company of 2.0 billion yen (previous forecast: 8.0 billion yen). This is mainly because the 
Company will newly record a loss of approximately 6.2 billion yen for large-scale construction projects 
in Japan, on which it made a large amount of provision for losses in the previous fiscal year, in 
association with rising material prices, primarily for steel, and revisions to the construction plans, 
among others.  

(2) Due to the impact of the said construction projects, profits are not recovering as JCR assumed, and 
this puts downward pressuer on the rating. At present, JCR does not intend to revise the rating and 
outlook in relation to the revisions; however, the rating will be negatively affected where the Company 
is unable to make full-scale profit recovery because of incurring an additional loss for the construction 
projects, etc. and/or expectation of continuing deterioration in the financial foundation. Attention also 
needs to be paid to the outcome of the lawsuite filed by the client for a large amount of compensation 
for damanges caused by the faulty installation of piles at a condominium construction.  

Mikiya Kubota, Yasuhiro Shimoda 
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