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Japan Credit Rating Agency, Ltd. (JCR) announces the following credit rating.

Fukuoka Institute of Technology (security code: -)
<Affirmation>
Long-term Issuer Rating:
Outlook:

A+
Stable

Rationale
(1) Fukuoka Institute of Technology (the "Institution"), founded in 1954, is an incorporated educational
institution that has a campus in Higashi-ku, Fukuoka City. It is very convenient, because it is
directly connected to JR Kagoshima Main Line Fukkodai-mae Station (limited express stop). The
Institution has a junior college and Jyoto High School in addition to the main University with the
total number of students reaching about 6,900. Setting forth the management concept "For all the
students!," it has been working on the 7th medium-term management plan, which was formulated
by cooperation between the teachers and staff, since academic year 2016.
(2) The total number of applicants for enrollment in the University has been increasing for 11 straight
years, backed by the good track record of finding employment based on the careful education and
student support, which is materialization of the management concept. As shown by the stable
moves of the actual number of applicants and rising trend of difficulty in passing the entrance
examination, its competitive strength in Kyushu area has steadily increased. Despite the tough
business environment, the Institution has been stably securing enough number of students for the
junior college and high school. Given the fact that it has a reputation for the good budgeting that
can support maintenance/ replacement of existing facilities and aggressive investments in
education/ research at the same time, JCR assumes that it will be able to keep a stable financial
structure. With these factors, JCR affirmed rating for the Institution with Stable outlook.
(3) The University has been further strengthening its ability to acquire students by allocating the
increased revenue from the increased tuition to the improvement of education and research
capacity, while maintaining the low level of tuition fee after the revision. Devoting itself to research
support programs including the Ministry of Education, Culture, Sports, Science and Technology’s
comprehensive support for reforms of private universities, it is increasing revenues other than
student payment. Business development in a speedy manner as a small-sized school is made
possible by its highly effective PDCA cycle, which is undertaken by corporate and faculty bodies
together. Its competitive strength may further increase, if it can further improve graduate school’s
education and research records as an engineering university, while keeping these kinds of
management systems.
(4) Having no borrowings, the Institution enjoys a sound financial structure as shown by the net assets
ratio of 87.8% as of March 31, 2017. Construction for improvement of facilities in response to the
increasing number of students at the high school and the diversified educational activities will shift
into full swing in the future. It will finance the required funds for the construction by the
systematically accumulated reserved assets and periodic cash flow. As it adopts a budget policy to
set the revenue/ expenditure balance before transfer to capital fund at a low level in a planned
manner, it is required to make further efforts for efficient expenditures and establishment of
revenue sources in preparation for changes to the future business environment.
Norio Yoshida, Shigenobu Tonomura
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Rating Assignment Date: January 9, 2018
The criteria used for identifying matters which serve as assumptions for the assessment of the credit status, and the criteria used for
setting of grades indicating the results of the assessments of the credit status are published as "Types of Credit Ratings and Definitions
of Rating Symbols" (January 6, 2014) in Information about JCR Ratings on JCR's website (https://www.jcr.co.jp/en/).
Outline of methodology for determination of the credit rating is shown as "JCR's Rating Methodology" (November 7, 2014)
and "Incorporated Educational Institutions" (April 23, 2015) in Information about JCR Ratings on JCR's website
(https://www.jcr.co.jp/en/).
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ratings and credit assessments may be changed, suspended or withdrawn as a result of changes in or unavailability of information as well as other factors. JCR retains all rights pertaining to this document,
including JCR's rating data. Any reproduction, adaptation, alteration, etc. of this document, including such rating data, is prohibited, whether or not wholly or partly, without prior consent of JCR.
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