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LIXIL Group’s Transfer of Its Shares in Subsidiary LIXIL 
VIVA—JCR Will Watch Progress in Improvement of Financial 
Structure 

 
The following is Japan Credit Rating Agency, Ltd. (JCR)'s opinion on LIXIL Group Corporation (security 
code: 5938)’s announcement on its change in the subsidiary (share transfer).  
 
(1) LIXIL Group Corporation (the “Company”) announced today that it would transfer (scheduled for 

around November) all of its owning common shares in LIXIL VIVA Corporation (“LIXIL VIVA”) to 
LIXIL VIVA, subject to completion of tender offer by Arcland Sakamoto. Through the transfer, LIXIL 
VIVA will be deconsolidated. The Company expects to record a gain on sales of shares of 
subsidiaries amounting to approximately 20 billion yen.  

(2) The Company has been promoting the concentration into the core businesses and synergies 
among segments for the purpose of improvement of productivity and efficiency and also 
optimization of business portfolio for the purpose of future growth and enhancement of financial 
structure. JCR values that the transaction is in line with its initiatives aiming for further creation of 
synergies and higher efficiency and also it can improve its financial structure. In the face of 
increasing uncertainty due to the COVID-19 pandemic impact, there is much room for 
improvement of its financial structure as shown by its equity ratio standing at 24% as of March 31, 
2020. JCR will continue paying close attention to the Company’s efforts for an increase of cash 
flow generating ability and an improvement of financial structure.  

Naoki Kato, Hajime Inoue 
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