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Rakuten Announces Issuance of New Shares through Third-
Party Allotment and Disposal of Treasury Stock—JCR Will 
Focus on Future Progress in Mobile Business 

 
The following is Japan Credit Rating Agency, Ltd. (JCR)'s opinion on Rakuten, Inc. (security code: 
4755)’s issuance of new shares through third-party allotment and disposal of treasury stock.  
 
(1) Rakuten, Inc. (the “Company”) today announced that its Board of Directors has resolved to issue 

new shares through a third-party allotment and dispose of treasury stock. The amount of funds to 
be raised will be 242.3 billion yen. The planned recipients are JAPAN POST HOLDINGS Co., Ltd., 
Image Frame Investment (HK) Limited (a subsidiary of Tencent Holdings Limited “Tencent”), 
Walmart Inc, Mikitani Kosan, Inc. (asset management company of relatives of the Chairman and 
President, Mr. Mikitani), and Spirit Inc. (asset management company of relatives of the Chairman 
and President, Mr. Mikitani). In addition to the alliance with Japan Post Group in the areas of 
logistics, mobile and fintech, the Company seems to promote an alliance with Walmart through 
Seiyu in the digital transformation of retail. In the new alliance with Tencent, the Company will 
examine possibilities in a wide range of fields, from digital entertainment including online games to 
E-commerce, etc. The funds raised through this transaction will be used to invest in and finance 
Rakuten Mobile, Inc. a consolidated subsidiary of the Company. 

(2) With the full-fledged launch of its Mobile business, the Company has been burdened with expenses, 
resulting in a net loss of 114.1 billion yen for the fiscal year ended December 2020 (FY2020). 
Equity attributable to owners of the parent (equity capital) was 608.7 billion yen (as of the end of 
FY2020), a decrease of 126.9 billion yen from the end of the previous fiscal year. In the Mobile 
business, JCR sees that cost burdens and capital expenditures will continue to increase as the 
Company aggressively develops its business. The third-party allotment of new shares is expected 
to increase the Company's equity capital and provide the required funds in the future, thereby 
easing the burden of the Mobile business to some extent. 

(3) In the Mobile business, the business environment is becoming increasingly severe as other 
companies introduce new, cheaper service plans one after another. The Company has also 
introduced a new service plan and is making steady progress in gaining new contracts, but since 
the charge rate fluctuates depending on the amount of data used by the user, it may take some 
time for the plan to contribute to the earnings. In addition, the Company plans to aggressively 
upgrade base stations in order to improve communication quality, which is expected to increase 
the financial burden. JCR will closely monitor the progress of the number of subscriptions, user 
data usage, capital expenditures, profits, etc. 

Hiroyuki Chikusa, Akihisa Motonishi 
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