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IWATANI Acquires Stake in COSMO ENERGY HD—Limited
Impact on Rating

The following is Japan Credit Rating Agency, Ltd. (JCR)'s opinion on IWATANI CORPORATION (security code:
8088)’s acquisition of additional shares of COSMO ENERGY HOLDINGS COMPANY, LIMITED (security code:
5021).

(1)

On December 1, IWATANI CORPORATION (the “Company”) announced that it would acquire
additional shares of COSMO ENERGY HOLDINGS COMPANY, LIMITED (“COSMO ENERGY HD”)
from City Index Eleventh Co., Ltd., Minami Aoyama Fudosan Co., Ltd. and Ms. Aya Nomura and that
it would borrow funds for the purpose of this share acquisition. As a result, the Company will become
the largest shareholder of COSMO ENERGY HD (shareholding ratio: 19.93%). The borrowing of
funds (105.3 billion yen) will also increase interest-bearing debt.

JCR believes that the impact of this transaction on the Company's rating is limited. The Company
and COSMO ENERGY HD have long had a strong business relationship, including collaboration in
the hydrogen field, and this transaction is expected to further deepen that relationship. While the
increase in interest-bearing debt is expected to worsen the Company's financial structure, JCR does
not believe that the deterioration will be large enough to affect the rating. On the other hand, COSMO
ENERGY HD has been posting strong business performance on the back of high refinery utilization
rates. Going forward, it is expected to contribute to the Company's business performance through an
increase in the dividend income. However, COSMO ENERGY HD's performance is more volatile than
that of the Company, and if it becomes an affiliate accounted for by the equity method due to the
acquisition of additional shares, the volatility of the Company's performance may become larger than
before. JCR will confirm the future trend of the additional acquisition of shares and its impact on the
Company’s business performance.
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such damages are foreseeable or unforeseeable. JCR's ratings and credit assessments are statements of JCR's current and comprehensive opinion regarding redemption possibility, etc. of financial obligations
assumed by the issuers or financial products, and not statements of opinion regarding any risk other than credit risk, such as market liquidity risk or price fluctuation risk. JCR's ratings and credit assessments
are statements of opinion, and not statements of fact as to credit risk decisions or recommendations regarding decisions to purchase, sell or hold any securities such as individual bonds or commercial paper.
The ratings and credit assessments may be changed, suspended or withdrawn as a result of changes in or unavailability of information as well as other factors. JCR receives a rating fee paid by issuers for
conducting rating services in principle. JCR retains all rights pertaining to this document, including JCR's rating data. Any reproduction, adaptation, alteration, etc. of this document, including such rating
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JCR is registered as a "Nationally Recognized Statistical Rating Organization" with the U.S. Securities and Exchange Commission with respect to the following four classes. (1) Financial institutions, brokers
and dealers, (2) Insurance Companies, (3) Corporate Issuers, (4) Issuers of government securities, municipal securities and foreign government securities.

JCR publishes its press releases regarding the rating actions both in Japanese and in English on the same day. In case that it takes time to translate rating rationale, JCR may publicize the summary version,
which will be replaced by the full translated version within three business days. (Regarding Structured Finance products, JCR only publicize the summary version in English.)
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