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20-D-1081 
January 15, 2021 

Japan Credit Rating Agency, Ltd. (JCR) announces the following credit rating.  
 

Fukuoka Kogyo Daigaku Corporation (security code: -) 
 

<Rating Change> 
Long-term Issuer Rating: from A+ to AA- 
Outlook:  from Positive to Stable 

 

Rationale 
(1) Fukuoka Kogyo Daigaku Corporation (the "Corporation"), which was founded in 1954, is an 

incorporated educational institution that has a campus for Fukuoka Institute of Technology ("FIT") 
in Higashi-ku, Fukuoka City, Fukuoka Prefecture. FIT’s premises conveniently have a direct 
connection to Fukkodai-mae Station, the JR Kagoshima Main Line, where rapid trains make a stop. 
In addition to FIT comprising three faculties and nine departments, the Corporation owns a junior 
college and a high school. The total number of students is approximately 6,700. Under the 
management concept of “For all the students!,” its medium-term management plan formulated 
through cooperation between teachers and education staff is highly evaluated by the circles of 
higher education. 

(2) The total number of applicants for enrollment in FIT has been on an uptrend for 14 straight years, 
showing a nationally-unprecedented growth. With the level of difficulty in entrance exams on a rise, 
FIT is gaining a position as one of the major private universities in Kyushu region. Its junior college 
and high school also remain competitive, stably continuing to acquire students. With the impact of 
COVID-19 pandemic on the Corporation limited overall, the stability of revenue, which had 
increased, is assumed to be kept at the level. JCR judged that the Corporation will be able to 
implement steady financial management going forward by maintaining/updating existing 
facilities/equipment while making aggressive investments in education and research, on the back 
of strong budget control. Based on the above, JCR has upgraded the rating on the Corporation by 
one notch and changed the outlook to Stable. 

(3) With the high viability of its PDCA cycle, the Corporation is renowned for the prompt management. 
The results of the management reforms it has implemented so far are shown by an increase in the 
number of applicants, improvement in the track record of job placement, the stable 
revenue/expenditure balance on business activities, an increase in external research funds, etc. 
Although operating schools by using online system amid the pandemic, it is focusing on fine-tuned 
student support by taking advantage of mobility as a small-sized institution and there have been no 
large problems. Under the eighth mid-term management plan, the Corporation continues to set 
forth its goal to be “a top-class educational base in Japan." JCR sees that the competitiveness will 
be enhanced further if the Corporation makes progress in expansion of graduate schools and 
revitalization of research. 

(4) There is no change in its policy of setting the revenue/expenditure balance on business activities 
at a low level in advance in order to maximally return funds to students through education and 
support for them. By stably ensuring tuitions as well as focusing on expanding other revenues and 
improving expenditure efficiency, the Corporation is increasing upfront investments in education 
and research. As the renovation of facilities mainly at the high school is conducted during several 
years, scheduled payments are dispersed. Given that the payment can be covered by existing 
reserve-specific assets and periodic cash flows, impact on the sound financial structure will be 
negligible. 

Shigenobu Tonomura, Masaki Abe 
 

Rating 
Issuer: Fukuoka Kogyo Daigaku Corporation 

<Rating Change> 
Long-term Issuer Rating: AA-     Outlook: Stable 

Rating Assignment Date: January 12, 2021 
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The assumptions for the credit ratings and the definitions of the rating symbols are published as "Types of Credit Ratings and 
Definitions of Rating Symbols" (January 6, 2014) in Information about JCR Ratings on JCR's website (https://www.jcr.co.jp/en/). 
Outline of the rating methodology is shown as "JCR's Rating Methodology" (November 7, 2014) and "Incorporated 
Educational Institutions" (April 23, 2015) in Information about JCR Ratings on JCR's website (https://www.jcr.co.jp/en/). 
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