News Release

Japan Credit Rating Agency, Ltd.

25-D-0381
June 23, 2025

Proposed Legal Amendments on Financial Measures, etc.
for JAPAN POST HOLDINGS—Will Reexamine the Nature of
the Government’s Involvement

The following is Japan Credit Rating Agency, Ltd. (JCR)'s opinion on the impact of proposed amendments
to the Postal Service Privatization Act, etc. on the rating for JAPAN POST HOLDINGS Co., Ltd. (security
code: 6178) and JAPAN POST INSURANCE Co., Ltd. (security code: 7181).

(1) On June 17, a bill to amend the Postal Privatization Act, etc. (the “Bill”), which includes support
measures to help maintain the post office network, was submitted to the Diet by the Liberal
Democratic Party and other lawmakers. The proposed amendments include the following provisions:
i) in order to maintain the post office network, financial support shall be extended to JAPAN POST
Co., Ltd. (“JAPAN POST”) using dividends from the shares of JAPAN POST HOLDINGS Co., Ltd.
(“*JAPAN POST HD”) held by the national government and other financial sources; ii) JAPAN POST
HD shall be obliged to hold, for the time being, more than one-third of the total with respect to the
shares of JAPAN POST BANK Co., Ltd. and JAPAN POST INSURANCE Co., Ltd. (“‘JAPAN POST
INSURANCE”) it holds; and iii) the government shall proactively consider a merger between JAPAN
POST HD and JAPAN POST within two years of the enforcement of the amended act.

(2) The Postal Service Privatization Act stipulates that the government shall “take necessary measures”
to ensure the fulfilment of the obligations to offer universal services. Given factors like the critical
function of the JAPAN POST Group (the “Group”) as a social infrastructure and obligations to offer
universal services, JCR considers that the “necessary measures” in stressful situations include
financial support from the government. JCR has to date strongly reflected its view on such
government’s support in the issuer rating for JAPAN POST HD, and financial support to be extended
to JAPAN POST HD itself does not affect rating decisions. Yet, JCR concludes that the continuation
of financial support to normal business operations could amount to a reason for reflecting the
government’s involvement in JAPAN POST HD stronger than before. If the Bill is passed, JCR will
reexamine the nature of the government’s involvement, as well as the level of support.

(3) The issuer rating on JAPAN POST INSURANCE is currently determined based on stand-alone
creditworthiness. Assuming that, while JAPAN POST INSURANCE’s relations with JAPAN POST HD
will weaken in terms of capital as JAPAN POST HD disposes of its shareholdings, business unity with
JAPAN POST HD and JAPAN POST will remain strong, JCR reflects in the rating the evaluation of
such business base and also the assessment of stock-based factors such as the volume of policies
in force and financial soundness. In addition to JAPAN POST HD’s obligation to hold JAPAN POST
INSURANCE shares, the Bill also provides, among others, that JAPAN POST HD may request JAPAN
POST INSURANCE for necessary consultations so as to ensure the fulfillment of its universal service
obligations. If the Bill is passed, JCR will, in light of these issues, review the position of JAPAN POST
INSURANCE in the Group, along with other factors.
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<Reference>
Issuer: JAPAN POST HOLDINGS Co., Ltd.

Long-term Issuer Rating: AA+ Outlook: Stable

Issuer: JAPAN POST INSURANCE Co., Ltd.
Long-term Issuer Rating: AA Outlook: Stable
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Information herein has been obtained by JCR from the issuers and other sources believed to be accurate and reliable. However, because of the possibility of human or mechanical error as well as other factors,
JCR makes no representation or warranty, express or implied, as to accuracy, results, adequacy, timeli compl S Or mer bility, or fitness for any particular purpose, with respect to any such
information, and is not responsible for any errors or omissions, or for results obtained from the use of such information. Under no circumstances will JCR be liable for any special, indirect, incidental or
consequential damages of any kind caused by the use of any such information, including but not limited to, lost opportunity or lost money, whether in contract, tort, strict liability or otherwise, and whether
such damages are foreseeable or unforeseeable. JCR's ratings and credit assessments are statements of JCR's current and comprehensive opinion regarding redemption possibility, etc. of financial obligations
assumed by the issuers or financial products, and not statements of opinion regarding any risk other than credit risk, such as market liquidity risk or price fluctuation risk. JCR's ratings and credit assessments
are statements of opinion, and not statements of fact as to credit risk decisi or It dations regarding decisions to purct sell or hold any securities such as individual bonds or commercial paper.
The ratings and credit assessments may be changed, suspended or withdrawn as a result of changes in or unavailability of information as well as other factors. JCR receives a rating fee paid by issuers for
conducting rating services in principle. JCR retains all rights pertaining to this document, including JCR's rating data. Any reproduction, adaptation, alteration, etc. of this document, including such rating
data, is prohibited, whether or not wholly or partly, without prior consent of JCR.

JCR is registered as a "Nationally Recognized Statistical Rating Organization" with the U.S. Securities and Exchange Commission with respect to the following four classes. (1) Financial institutions, brokers
and dealers, (2) Insurance Companies, (3) Corporate Issuers, (4) Issuers of government securities, municipal securities and foreign government securities.

JCR publishes its press releases regarding the rating actions both in Japanese and in English on the same day. In case that it takes time to translate rating rationale, JCR may publicize the summary version,
which will be replaced by the full translated version within three business days. (Regarding Structured Finance products, JCR only publicize the summary version in English.)
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