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JCR's Rating Review of Major Life Insurance Groups 
 
Japan Credit Rating Agency, Ltd. (JCR) has reviewed ratings for major domestic life insurance groups 
from the following rating viewpoints. Please refer to JCR’s press releases (from 23-D-1417 to 23-D-1420) 
for the rating rationales for the individual companies.  

Rating Viewpoints 
(1) JCR reviewed ratings for core companies and an insurance holding company of major life insurance 

groups, and has affirmed its ratings on all groups with a "Stable" outlook. Although the business 
environment is under considerable stress, each group has secured a strong business performance 
of policies. Their financial soundness has also been maintained. With the impending introduction of 
economic value-based solvency regulations, they have made steady progress in reducing interest 
rate risk, thanks to the penetration of ERM-oriented management and their achievements in their 
efforts to reduce market-related risks, particularly those in lengthening asset durations and reviewing 
liability structures. The sensitivity of economic value-based indicators has been controlled through 
the reduction of risk amount, as JCR had expected. 

(2) The impact of the COVID-19 pandemic has been resolved both in terms of restrictions on sales 
promotion and payment of claims and benefits. Rather, the promotion of a sales style that combines 
face-to-face and non-face-to-face sales has in some aspects led to increased efficiency and 
productivity in terms of sales. The diversification of sales channels and the shift to specialized 
companies in response to the diversification of consumer needs have been firmly established, and 
product lineup has expanded. The domestic interest rate environment has reached a turning point, 
and it may increase the flexibility of product design going forward.  

(3) In terms of asset management, they have been securing a certain level of income by increasing ratio 
of foreign currency denominated public and corporate bonds, including foreign bonds without 
currency hedge, and that of alternative investments, in their investment assets. There have been no 
significant changes to their portfolios for a short period of time, and they keep a relatively high ratio 
of yen-interest assets in the general account assets, and there has been a further shift to yen bonds 
in response to rising domestic interest rates. Hedging costs on hedged foreign bonds have put 
downward pressure on gains due to a rise in foreign interest rates. Valuation gains on bonds held by 
life insurers have been on a declining trend due to deteriorating valuation gains/losses on foreign 
securities and the rising trend in domestic long-term interest rates. 

(4) Major life insurance groups continue to accelerate its overseas expansion, such as acquisition of 
foreign life insurers and increase in their stakes in them. Dai-ichi Life Group has the largest 
contribution from overseas business to the Group's consolidated profit among the major life insurance 
groups, and the Group has well diversified its earnings sources. On the other hand, JCR sees that 
there is room for expansion of contributions from overseas business for other groups. In Japan, there 
are also moves to strengthen the closely related areas that have high affinity with the life insurance 
business, such as nursing care and welfare-related services, through M&A and other measures, and 
JCR believes that these efforts will contribute to diversification of business base and revenue sources 
and expansion of customer contacts. Although it is expected to take a reasonable amount of time to 
create group synergies, JCR will keep a close eye on it from a medium-term perspective. 

(5) In assessing capital adequacy, JCR considers not only the sufficiency of regulatory capital but also 
the sufficiency of capital in terms of economic value, and the higher the rating range, the higher the 
weighting. Each group has implemented an internally managed economic value-based assessment, 
and JCR believes that the capital adequacy is generally adequate as ratings in AA range. Although 
the solvency margin ratio based on the current regulations has changed due to a decrease in 
valuation gains on securities due to a rise in overseas interest rates, ESR has remained generally 
unchanged, and JCR believes that there has been no change in their financial soundness. 

(6) In order to realize improvement in corporate value amidst a changing business environment, it is 
important to manage the risk-return balance based on an economic value-based approach. As 
overseas business expands, promotion of global and group-wide ERM is required. Each group has 
established a risk-based management system that integrates risk with earnings and capital, and is 
promoting initiatives that closely link ERM and management, such as linking risk appetite to business 
planning and capital policy, and utilizing economic value-based evaluation in product and asset 
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management strategies. JCR incorporates ERM into the rating in consideration of qualitative aspect, 
and believes that major life insurance groups are taking flexible and appropriate measures. 

Kiichi Sugiura, Tomohiro Miyao, and Kota Matsuzawa 
<Reference> 

Issuer: Nippon Life Insurance Company 
Long-term Issuer Rating: AA+  Outlook: Stable 

Issuer: Dai-ichi Life Holdings, Inc. 
Long-term Issuer Rating: AA-  Outlook: Stable 

Issuer: The Dai-ichi Life Insurance Company, Limited 
Long-term Issuer Rating: AA  Outlook: Stable 

Issuer: Meiji Yasuda Life Insurance Company 
Long-term Issuer Rating: AA  Outlook: Stable 

Issuer: SUMITOMO LIFE INSURANCE COMPANY 
Long-term Issuer Rating: AA  Outlook: Stable 
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Information herein has been obtained by JCR from the issuers and other sources believed to be accurate and reliable. However, because of the possibility of human or mechanical error as well as other factors, 
JCR makes no representation or warranty, express or implied, as to accuracy, results, adequacy, timeliness, completeness or merchantability, or fitness for any particular purpose, with respect to any such 
information, and is not responsible for any errors or omissions, or for results obtained from the use of such information. Under no circumstances will JCR be liable for any special, indirect, incidental or 
consequential damages of any kind caused by the use of any such information, including but not limited to, lost opportunity or lost money, whether in contract, tort, strict liability or otherwise, and whether 
such damages are foreseeable or unforeseeable. JCR's ratings and credit assessments are statements of JCR's current and comprehensive opinion regarding redemption possibility, etc. of financial obligations 
assumed by the issuers or financial products, and not statements of opinion regarding any risk other than credit risk, such as market liquidity risk or price fluctuation risk. JCR's ratings and credit assessments 
are statements of opinion, and not statements of fact as to credit risk decisions or recommendations regarding decisions to purchase, sell or hold any securities such as individual bonds or commercial paper. 
The ratings and credit assessments may be changed, suspended or withdrawn as a result of changes in or unavailability of information as well as other factors. JCR receives a rating fee paid by issuers for 
conducting rating services in principle. JCR retains all rights pertaining to this document, including JCR's rating data. Any reproduction, adaptation, alteration, etc. of this document, including such rating 
data, is prohibited, whether or not wholly or partly, without prior consent of JCR. 
JCR is registered as a "Nationally Recognized Statistical Rating Organization" with the U.S. Securities and Exchange Commission with respect to the following four classes. (1) Financial institutions, brokers 
and dealers, (2) Insurance Companies, (3) Corporate Issuers, (4) Issuers of government securities, municipal securities and foreign government securities. 
JCR publishes its press releases regarding the rating actions both in Japanese and in English on the same day. In case that it takes time to translate rating rationale, JCR may publicize the summary version, 
which will be replaced by the full translated version within three business days. (Regarding Structured Finance products, JCR only publicize the summary version in English.) 


