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GAKKEN HOLDINGS Acquires Stake in JPHD to Form 
Business Alliance—Financials to Worsen but No Need of 
Rating Change 

 
The following is Japan Credit Rating Agency, Ltd. (JCR)'s opinion on GAKKEN HOLDINGS CO., LTD. 
(security code: 9470)'s acquisition of shares in JP-HOLDINGS, INC. (security code: 2749) and 
conclusion of a business alliance agreement with it.  
 
(1) GAKKEN HOLDINGS CO., LTD. (the "Company") on January 14 acquired shares in JP-

HOLDINGS, INC. ("JP-HOLDINGS"), an operator of nursery centers as well as school clubs and 
children's houses, and concluded a business alliance agreement with it. The total acquisition price 
is 9.8 billion yen and the stockholding ratio after the acquisition is 30.72% (0% before the 
acquisition). As the acquisition fund was financed by borrowing, the Company's interest-bearing 
debts will increase. As a result of aggressive M&A activities in recent years, the financial structure 
of the Company is on a worsening trend, which is a fact requiring attention. However, given that 
the Company is assumed to be able to maintain a certain level of financial base and its 
performance has been solid centered on medical and welfare services, JCR has judged that there 
is no need for a prompt rating change. 

(2) JP-HOLDINGS holds the largest share in the industry, operating 303 parenting support facilities as 
of September 30, 2020. For the fiscal year ended March 2020, its net sales and operating income 
stood at 31.7 billion yen and 1.5 billion yen, respectively. Meanwhile, the Company handles 72 
parenting support facilities as of September 30, 2020. Through the business alliance, the two 
companies intend to build a framework to pursue both the "quality improvement and quantitative 
growth in the childcare and infant education business." The Company has a plan to work on 
enhancing infant education at nursery centers, among others, by using the group's resources in 
the education area. JCR will pay attention to the viability and synergy effects of these measures 
and expansion of earnings contribution.  

Shigenobu Tonomura, Yosuke Sato 
<Reference> 
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