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Marubeni’s Downward Revisions to Earnings Forecasts—No
Immediate Impact on Rating, but JCR Will Pay Attention to
Future Financial Improvement
The following is Japan Credit Rating Agency, Ltd. (JCR)'s opinion on downward revisions to earnings
forecasts of Marubeni Corporation (security code: 8002).
(1) Marubeni Corporation (the “Company”) today announced downward revisions to the earnings
forecasts for the fiscal year ending March 2020 (FY2019). It revised its forecast of net profit for
FY2019 from 200 billion yen in the black to 190 billion yen in the red due mainly to the increasing
one-time losses including impairment losses by 370 billion yen and the decreasing adjusted net
profit (net profit excluding one-time items) by 20 billion yen. Its shareholders’ equity will decrease
from 2,071.7 billion yen as of the end of FY2018 to 1,640.0 billion yen as of the end of FY2019.
Likewise, its net DE ratio will worsen from 0.90x to around 1.2x. The occurrence of impairment
losses is attributable to the worsening external environments including expansion of novel
coronavirus infection and collapse of OPEC plus cooperation. The impairment losses primarily
consist of oil gas of 145 billion yen, grains in the U.S. of 100 billion yen and copper in Chile of 60
billion yen.
(2) The Company will record a large net loss for FY2019, which will impair its equity capital and
worsen its financial indicators. It recorded losses on the assets related to natural resources and
grains in the past. JCR considered that the risks have lowered to a certain extent, but risks
occurred all at once due to rapid deterioration of external environments. As for the adjusted net
profit, it is slightly weakening due to the worsening external environments, but the Company still
ensures an appropriate amount and keeps its ability to make profit. It also maintains a certain level
for its financial structure. Taking these factors into account, JCR judged that the losses will not
have any immediate impact on the rating. JCR will pay attention to improvement of its worsened
financial structure going forward.
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